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Bavond The Poli-
tics of Social Security
COLA Frecze

You may afrcady
have heard the news
that the Social Securiny
Board of Trustecs has
pigved a moratcrium on
increases in Cost of Liv-
ing Adjustments - af-
Fectionately  known  as
COLA - in benefit checks for 2010, ciling
the tact that cost of living was negative; in
otlter words, prices actually fell. This sitw-
atiom is as valid for those of us who are not
yet recetving Social Security — it not more
crtical — as it pbviously 15 for the roughly
30 million people who currently receive
Suveial Security checks.

Demograts suy that seniors depend on
ihese checks. 3o the good Deniocratic party
is asking Congress to approve a $250 check
for zach Sacial Security recipient to make
up for the COLA shorifall. The message
here: The Democrats care and ave fooking
out for seniors!
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Thae Republicans’ view, on the uother
hand: Don't voie [or Congressional Demo-
crats in 201G beeause they are refusing oy
seniors COLA while they approved ruises
for themiselves.

Isn't it amazing hat vach paty agrees
that the climmation of COLA is bad. ver
they sul) find a wav to say their pariy is
berter than the other™

Yes, prices fell in 2008, when compared
0 2007, Hooray! We know vou're falling
off vour chair in smnned silence. but thatis
what regative inflatfon means - at least, in
theory. Let’s ik reality. though. Are vour
grocery prices lower today than they were
i vedr a20? For those who are tenters, did
vour rent escalate of decrease, smce infla-
tion has been negative? Oh. and what about
the cost of entertainmeni? Do you remem-
ber how much movie tickets were a year
ago. compared 1o what they
are teday?

You Must Understand the
Bigger Picture

According to the May
2009 annual report published
by the Sccial Security Board
of Trustees, Social Securiny
will start going broke in 2016
and will assentially be “ex-
hauwsted™ by 2037,

The 2008 version of the
very same report predice-
ed 2017 as the “start gownyg
broke™ date, rather than 2016, The dead
broke yedr was aiso further out - four years
1o be precise — 0 2041, W reatly hope that
by nexl year these numbers do not inch up
vet again, becoming 2015 and 2033 re-
spectively, and so o, Michael . Astrue,
the Comrmussioner of Social Secuney, de-
scribed the May |12 report as “disappoint-
ing, but not wnexpected.”

There are, of course. thuse who claim
that by law Sociad Security benefits canitor
be decreased. so retirees should not worry.
We agree with the law pare, but ponder this
rheterical guestion: If your pension admin-
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istrators continued to send you annual stuie-
menis projecting thal your funds “will be
exhausted” by a particular date, wouldn't
vou scriously become concerned that the
diministung funds arc a reality. rather than
dismissing the news by ciaiming thar you
are protected by law?

Sv would someone be wrong o inter-
pret the Sccial Security situation by stat-
ing that it is running oul of money FAST
and will be depleted, vsed-up. or bankrupt
soon? Apparcntly not, as we
continue & receive signed state-
ments annually telling us this
very fact.

Reulistically Spsaking

First and foremost, you do
nol want o cound on the govern-
mment For vour retieement. Rather,
¥OU wani fo ase it as the supple-
menbbons it was intended o
be. 11 vou're plwning o rely
on Social Security as your only
memns of income. vou would un-
derstandably be devaswied if the
Social Security trustees’ forecasts urn out
to be even parually true.

Consider the following statament from
the fronl page of Form 55A-T(03-5M-51
This is the green and white statcment you
receive cach vear from — GET THIS - the
Soviul Security Administrition:

Social Security s the largest source of
income for most elderdy Americans loday,
but Social Security was never intended o
be your only source of income when you
retire. You also will need other savings, in-
VESIMENTS, PERSiCNS OF Fetireivent accounts
w muke sure vou have snough money o

live comfurtably when vou retire. Savin
and investing wisely are important not ond
for vou and vour family, but for the enis
counin.

Secondly. vou should get your retire
ment funds out of the paths of taxable plan
like 401 (k)s, 433(b)s, and TRAs 45 soon
pussible. Tt does not muke sense 1o dela
@axation intwo the future when rates are tikel
to spike. In case vou hadn't nonced, that
how Uncle Sam pays for most things, an
it seems like Washington is going to nee
more money with cach passing vear. W
put our clierts in vehicles that do ot erem
what the [RS refers to as ~a taxuble event
wheu they access their inoney — ineunin
it's 1ax-free, so they do nol have to worr
about tax cates now or 1n the future.

We veny much value and appreciute ou
seniors and we want them to live happ
comioriable lives, especially after havin
toiled to muke this nation the best and mo:
powerlul on the planet
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